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Abstract:

Despite the success of the recent monetary policy based on the adoption
of inflation targeting strategy to achieve low inflation rates during the last
decade in many countries. Nevertheless, there is some doubt as to the
effectiveness of this policy in Algeria. Therefore, the aim of this study was to
present and evaluate the inflation targeting policy in Algeria and to review the
advantages of the leading Turkish experience in this field, from which we can
draw some solutions. Furthermore, the study reached a number of results, the
most important of which were: the lack of preconditions for the
implementation of the policy of targeting inflation in the Algerian economy
prevented the achievement of the desired results, but this method can be used
to manage future monetary policy in stages,

provided that this is preceded by overcoming the difficulties facing its
implementation, by giving the Central Bank full independence in the
formulation of the appropriate policy, while being committed to transparency
in its application, and hold it responsible for achieving the established goals.

Key words: inflation targeting, monetary policy, central bank
independence.



