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Abstract:

This study aims to analyze the role of financial inclusion in enhancing banking
stability in Algeria and Saudi Arabia during the period 2011-2024, while
highlighting the importance of financial inclusion as a mechanism supporting
economic development and strengthening the soundness of banking systems.

The study adopts a descriptive-analytical approach by evaluating financial
inclusion through the indicators of access and usage, and measuring banking
stability using indicators such as capital adequacy, asset quality, profitability, and
liquidity, along with analyzing the relationship between these variables.

The results reveal a disparity between the two countries, as Saudi Arabia
achieved higher levels of financial inclusion and banking stability, which
positively reflected on the performance of its banking sector, whereas Algeria
recorded lower levels, particularly in terms of the use of financial services.

In light of these findings, the study recommends enhancing financial inclusion
by developing digital financial services and improving the efficiency of financial
intermediation, in order to support banking stability, especially in Algeria.”
Keywords: Financial Inclusion, Banking Stability, Non-Performing Loans, Capital
Adequacy, Profitability.
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