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Summary:

This study aimed to examine and analyze the impact of financial
development on sustainable economic growth in Algeria during the period (2000
2024). The study found that the financial depth index has a weak impact on Gross
Domestic Product (GDP) and overall economic growth in Algeria.

The research identified a multi-directional causal relationship, noting specifically
that economic growth drives financial development. The financial system remains
highly sensitive, with notable weaknesses recorded in financial inclusion indicators
and the efficiency of banking intermediation. Consequently, the study emphasized
the necessity of accelerating digital transformation, modernizing banks, and
activating alternative financing sources to diversify the economy and achieve
sustainable growth.

Furthermore, economic growth in Algeria was characterized by volatility due to its
dependence on energy revenues. The findings showed that Algeria's economic
growth experienced fluctuating trends between 2000 and 2024. It recorded high
rates, peaking at over 6% in 2003, followed by periods of rise and fall dictated by
general economic conditions and oil prices. It also saw a significant decline in
2020, dropping to a negative rate due to the repercussions of the COVID-19
pandemic, before recovering in 2021 and stabilizing at levels close to 4% in recent
years.

Meanwhile, economic policy succeeded in establishing the structural and
institutional framework for the public sector. After estimating the relationship
between financial development and economic growth, the Vector Autoregression
(VAR) model revealed a positive short-term impact for both the money supply and
trade openness, as opposed to a negative impact observed for some of the other
study variables.

Keywords: financial development, sustainable economic growth, Vector
Autoregression (VAR) model, Algerian economy
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Jarque-Bera 52.96 1.87 1.03 1.76 2.090
Probability 3.15 0.39 0.59 0.41 0.351
Sum 76.29 | 420.63 | 1619.09 | 635.28 | 80368289989270.92
Sum Sq. Dev. | 111.84 | 169.43 | 2495.26 | 393.17 3.35
Observations 25 25 25 25 25
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Eviews 13 cla e Je el (dlall dlae] (e 1 jdeaal)
Ry ¢ orahll wisill Ly i Al Gl mues o gy sl clanl ml8 DA (e
LS %5 diginall (s5ine (0 S Lganes iela U Jarque-Bera jlas) ciVlas) ad o35 L
aall L) e OIS G cchariall Ga QLI Glagy B e gl dsag bl gl
il Bl A5lhe s Shnl (latl) Z LY e aed) Gus b Wi iKY
Ll Y1 cpdayially o) Cim o ULl st dade 3 SODEST 35a ) Liad ) i
chlaaly ubdl Jdatl) dabe ) JENL mew @ 5aY) lilaa] gl sganll e s

STy elpadl Jalilly &) ey

Lapdl) e s Bl N1 Jalas : NG

Lald gty Bagagall ABlall muags I lgihuate G BV dadas PR e Auhall caags
OSass el 8 L3l V) clyendl e Cagisll aiad ey galeaiB) sailly Ll slall ALl
(12) 8y Jsaall 8 dudyall rial Lol Y A gheadd daldll i) (anls

Al Cfyitia Cp el V) A8 ghan :(12) a8y Jgaal)

GDP Gov M2 OPEN ABFF
GDP 1 -0.3429551874 | -0.5020675748 | -0.2385431703 | -0.3280165756
GOV -0.3429551874 1 0.7189294036 | 0.5508114980 | 0.7771821082
M2 -0.5020675748 | 0.7189294036 1 0.3612433425 | 0.8556778922
OPEN -0.2385431703 | 0.5508114980 | 0.3612433425 1 0.4703695943
ABFF -0.3280165756 | 0.7771821082 | 0.8556778922 | 0.4703695943 1

Eviews 13 cilaia Ao ol Qllhll slae) (et jsaal)

Bl s (EVIEWS 13 zalin (e zdieally (38 yall bl )Y ddghas Jon o ol
tsald 23S (GDP) Mlaay!) sl zlilly dadyall il i oo

s e (W) Lo B sl aal) ) Ly :(GDP) sl g e il o
o in u:l_ﬁ)lg 6(050_ = MZ) daa) 4l) & \Lu}la \LLCD\ o Gus g el &) yuaiall
ceasSall BY) xe laugia )
- sasSall GlaYly ((GOV= -0.34)
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Ll Gy Glsals ((DOCRT= -0.55)
.(ABFF=-0.32)

Om 13 (658 () b bl dsas Ashead) el 1GAY) bl g Ll Lyl B
sl s €0.93 Al Cun Al 2SIy adl) S cpy dandy clgad fiad) <yl
0.77 dauiy asSal) slaryly Sl

dapal) Silpdtia n dusd) Ay s lay),

el sl (sslaiBY) gaill Jieal) uiially plil) ial) 5 Al Cpiia Jiam
(13) #) dyaadl b L) Lod) i o (S

Do) il o saill A LRI il 1(13) oy Jsaad

Null Hypothesis: Obs  F-Statistic Prob.
GOV does not Granger Cause GDP 23 0.12981 0.8791
GDP does not Granger Cause GOV 0.33408 0.7203
M2 does not Granger Cause GDP 23 3.08143 0.0707
GDP does not Granger Cause M2 1.25423 0.3091
OPEN does not Granger Cause GDP 23 3.32250 0.0591
GDP does not Granger Cause OPEN 1.05744 0.3680
ABFF does not Granger Cause GDP 23 2.79509 0.0877
GDP does not Granger Cause ABFF 0.25582 0.7771
M2 does not Granger Cause GOV 23 0.71858 0.5009
GOV does not Granger Cause M2 0.16904 0.8458
OPEN does not Granger Cause GOV 23 1.91981 0.1755
GOV does not Granger Cause OPEN 0.54943 0.5867
ABFF does not Granger Cause GOV 23 4.65521 0.0235
GOV does not Granger Cause ABFF 0.00018 0.9998
OPEN does not Granger Cause M2 23 1.09242 0.3566
M2 does not Granger Cause OPEN 1.40501 0.2710
ABFF does not Granger Cause M2 23 4.49454 0.0261
M2 does not Granger Cause ABFF 1.03811 0.3744
ABFF does not Granger Cause OPEN 23 1.12057 0.3478
OPEN does not Granger Cause ABFF 3.56115 0.0498

Eviews13 cla ks i juaal)
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Eviews 13 (s dadicdl jaihe Lo lid) o0l ;g @) Jeaall 13 e ol

by Galaill L) Wae s .(GDP, GOV, M2, OPEN, DOCRT, ABFF) dull ¢l pxia

965 e J81 AlaiaY) Aal) cuilS 1) Lo A dgagy Joilg adell dun

olat) 8 dw Ao dsa Cilaaal) el (sl dnlal) Lilaaa] sadieall Al GBI -1
1Chriall e ol DGy Jagd aalg

Prob cus ddle digial) M2 3 cuaiy ABFF aiiall sdpsil) A<l ) W dsal (e
anaa e GSall Ly ¢(0.026

Prob cus disiaa) ABFF (8 ey OPEN sl @ W) jdgall A (galai®¥) ~ V) (e .0
e e Sl Laiw (= 0.049

Prob cus 45i2a) DOCRT (8 oty ABFF Justial) & sl platy) (A A jé5al) e o
e e Sall Laiw (= 0.041

G laa Alle digina) GOV b iy ABFF jusiall & ao€al) @il ) JW dsal) e 2
Dhai adall daajh iy 52 (Prob = 0.0001) mosa e Sl o cpa S ¢(Prob = 0.023
LSl Y lail 35 of Lin maliall Aol daslal

Yo ke V) A Al (o aag Vo) sl @l (@B Ld) L) Gle 2
O S| 4 Al Lilaal) adll paes Cela Gun ) @ik disgs GDP oy (RS
.0.05

Abgiad) 838 A dug yrall hariall e () cp (ol A3LE) Al L AN aag3 Y

Aol (Jeadhd) Ayt a2 Y allal

Ge dlly wig il Chte b Jlial alall dahal) bl dlatl Y1 50l i
Ash Sl asgll i i) Gals Pla
diajl) Judal) (Bl il LI :(14) ad) Jgaad)
OPEN | GOV | DORCT | ABFF M2 | GDP zdgall

0.92| 0.78 0.78| 0.28| 0.02| 0.03 | Prob t, Ealal) = 3 gl

0.57| 0.50 0.37| 0.88|0.0570| 0.01 | Prob t. Sl z3gaill | DF il

0.59| 0.79 0.86| 092 0.90| 0.07 JsY) z 3aill




2024-2000 358 M3 el 2 aldiuall salal) gaill judal B el ol Y by Lablas L 1 EIEN Juadl)

006 0.06] 001] 0.72] 0.01] 0.00[Probty | cauy 3, | J 1 3l

0.00| 0.01 0.00| 0.26| 0.00| 0.00 | Prob t Sl = gl

0.00| 0.00 0.00| 0.11| 0.00| 0.00 | Prob t. I & 2gail

_ _ _ 0,008 - — | Probty | e z 3saill
_ - _ 0,00 - - | Probte| e z3sa
_ _ _ 0,00 - — | Probte| sauy z 35l

Eviews 13 clajna Je 2l Qllhll slae] (et jiaal)

Ssiunall ic s (GDP) solea®¥) saill yuxia of I (LeVel) (ssiaal) ic il juds
g olb (LRl bzl e 8 %5 dusieall (g5ine e B AdlanY) ad Ciels G (1(0)
¢ (OPEN) sl 7! ¢ (ABFF) sl 5l ¢« (M2)gatill (apall b dlidiall i yuiial
o BlaaYl o ¢ Ul Ca (ggiad) vie Bjine (S5 I DORCT Liiag ¢ (GOV) asSal) Gty
.0.05
Al die Byfiee Camveal ilyatiall alaes of oo ¢ (First Difference)dsY) @l 34 aie
&V Dllaayl a8 cucaids)l s (DORCT GOV JOPEN s M2 cihiie dals ¢ (1) IV
Al de jiiae 3 b (ABFF) lad) lénn¥) yuie of Y ¢ 9.5 e Jil Lgien Ciligins
@Al diey . B @l Y JEY) e tinl Laa ginall (ssimn o ST ALY 4 il 3 (JoY)
sie o G b %5 e i LY JlaaY) ded i) Gum Byise Aladud) cinpal
ey il 8 el L) of ey Sy baleaidl, 1(2)4501 daydl e JWISWABFF
Clhpriall Ly A5lhe JhEY) Y Jgensl) 8 Uy ST aleas daV) dlsh chsns £ iy
Gy iy daabaidy) bl Al @bl Hlénal) 3l opedi (Sar el 58y cAaslaidy)
alall

(..,1"\33\ laaay) CJ_;A.\ aadt EIEN Gl

Bie Liia)l Judladl o) Loy (dlad) daals (e elldy dnia)ll Judladl desanal Ly 2

Rl 13 DA ey - SE Gyl die sjiine (9a)y Js¥) Gl ie B (9ialy oY) sl i

DY) 13 o Lty L oSaa pe dashal) gaall & i) 038 jidia s 39ag AlSal b
AV By Al GlBall Jg @A) Uad) s 3gad ) g pall (Ka Y 38 A
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CLEaY) il celly el dayy waat G pedlass bl @l ) @kl Ja
IS i) clady) g o Sl sl o) cela] 8 aaail cuandiid s (Akaike; Schwarz)
(15) a8y Jsanll DA (e daimsh Lo aag )y LiaY) 2 daay A5jlae ) Lgad Y e inial)

VAR(P) g sl Al 450 waas :(15) a8y Jgaad

Lag LogL LR FPE AlC sC HQ

0 -884.692... NA 2.73e+27 77.36460 77.61145 77.42668
-793.149... 135.3247" 8.92e+24 71.57824 73.05832" T71.95073
2 -760.331... 34.24514 6.50e+24* 70.89839* 73.61370 71.58129"

—

Eviews 13 clajia Je el Qllhll slae] (et jaadll

Ay i) Loy ¢ (Lag 1)) clly) 558 53l (SC) 5ilsd e of o) il s
Lag 2 el ?:H cﬂ\:\lcj (Lag 2) 2\:\.1133\ ;U:u“)_f\ §)’.’1§ Jl:\'.'\i\ &LFPE) LR cHQ ¢ (AlC‘)ﬁ\JuJ\
Ailany) Suled) lef anby culas L B cUady) 55

VAR) 13 Jaai¥) zigad padi s Ll

o Jead¥) z3saill o) (gl (P= 2) 8sidls (VAR) zises b tiall pualill dayn dass aeg
:Q‘Jtﬂ\ Jgasl) ‘:g dainga g@a ¢« paall Eviews 13@\4} Gila de cuilSy cVAR(Z)

(VAR) 1Al jlaai¥) gigal »adli :(16) ad) Jgaal)
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GDP Gov Mz OPEN ABFF

GDP(-1) 0.09545448... -0.1348741... -0.7492855... -0.2797257... -32318670...
0.30265839... 0.20416335... 0.71986440... 0.47658765... 346468041

[ 0.31539] [-0.66082] [-1.04087] [-0.58693] [-0.93280]

GDP(-2) 0.49152837... -0.0989529... -0.7434337... 0.07850676... 251051674. .
0.23089213... 0.15575220... 0.54917039... 0.36357934... 2643136851..

[ 2.12882] [-0.63532] [-1.35374] [ 0.21593] [ 0.94982]

GOV(-1) -0.2433966... 0.82156029... 0.45652444_ . 0.00073432... 209623559,
0.34452628... 0.23240605... 0.81944600... 0.54251585... 394396288...

[-0.70647] [ 3.53502] [0.55711] [ 0.00135] [ 0.53150]
GOV(-2) 0.62934553... -0.4581507... -0.6428004... -0.1285084... 1140623071...
0.31395105... 0.21178101_.. 0.74672367... 0.49436988... 359395304

[ 2.00480] [-2.16332] [-0.86083] [-0.25994] [ 0.03174]

M2(-1) 0.44838122... 0.04011277... -0.0396320... -0.0722860... -23464254. ..
0.16914080... 0.11409680... 0.40229660... 0.26634126... 193623847. .

[ 2.65093] [ 0.35157] [-0.09851] [-0.27140] [-0.12118]

M2(-2) -0.0294995... 0.00387204... -0.1270535... -0.0883724... 135591926, ..
0.10355920... 0.06985762... 0.24631264... 0.16307177... 118549351...

[-0.28486] [ 0.05543] [-0.51582] [-0.52966] [ 1.143786]

OPEN(-1) 0.06188910... -0.2337639... -0.5560114... 0.74523171... -13807325...
0.19318421... 0.13031569... 0.45948317... 0.30420174... 221147527

[ 0.32038] [-1.79383] [-1.21008] [ 2.44979] [-0.82435]

OPEN(-2) 0.05692703... 0.46653034... -0.0340344. .. 0.06686878... -15623607...
0.29104680... 0.19633056... 0.69224657... 0.45830321... 3331756880..

[ 0.19559] [ 2.37625] [-0.04917] [ 0.14591] [-0.46893]
ABFF(-1) 4. 007777681... 5.432685954... 2.93931716... 4. 72068496... 1. 75070989 __
2.90663171... 1.96071777... 6.91334112... 4.57699121... 0.33273651...

[ 1.37884] [ 2.77075] [0.42517] [ 1.03139] [ 5.26155]

ABFF(-2) -7.9804499... -5.0864335... 5.22595472... -3.6092684... -0.8290989...
3.62606829... 2.44602593... 8.62450061... 5.70986774... 0.41509398...

[-2.20085] [-2.07947] [ 0.80594] [-0.83211] [-1.99738]

c -24.051095... 0.71391721... 74.2812804... 13.7189398... -21005177...
9.80554382... 6.61449608._.. 23.3222079... 15.4405140... 112248912

[-2.45281] [ 0.10793] [ 3.18500] [ 0.88850] [-0.01871]

R-squared

Adj. R-squared
Sum sq. resids
S.E. equation
F-statistic

Log likelihcod
Akaike AIC
Schwarz SC
Mean dependent
S.D. dependent

0.731680072...
0.50793466...
29.8618695...
1.57749457 ...
3.27095104...
-35.638100...
4.05548698...
4.59854943...
3.02173913...
2.24882929...

0.91227472...
0.83917033...
13.5883633...
1.06412574. ..
12.4790684...
-26.583361...
3.26811837...
3.81118082...
17.0411570...
2.65344366...

0.89096131...
0.80009575...
168.932399...
3.75202611...
9.80526890...
-55.566637 ...
5.78840322...
5.331486567...
66.4732634...
8.39179451...

0.78396744. .
0.60394031...
74.0452380...
2.48403633...
4.35471840...
-46.081179...
4.96358082...
5.50664327...
25.8298183...
3.84709543. ..

0.98378862...
0.97027915...
3.91325283...
180583610...
T2.8221212...
-5621.30140...
54.9827306...
55.5257931...
339495351...
104748485, ..

Determinant resid covariance (dof adj.)
Determinant resid covariance

Log likelihood

Akaike information criterion

Schwarz criterion

9.206218822031979e+23
3.559166815571919e+22
-760.3315143304095
70.89839255047039
73.61370480595315

Number of coefficients

55
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((2.65) bt Aoty ealaiBY] saill e Uginay Lage 18l M2(-1) il apall Jas WS
G ) ol Jahy Agadl b3 ) g5 dall 4B 8 awesil) o ) Lolaid) i L
Looil) Aaalace) Loeal Aaiiil) o3 uSaty - (salaY) gl Jubaty oDlgially Hléin) Jais 8 aaloy
(slait¥) Lalaall aey
@laBY) sall e Ugines Wl T8 ABFF(-2) aall Slinall e ell (lad) 3
9 Qbm‘}“ (e ;:); g ji )m\j\ IPAFS Ry M 28 L ELY) 6(220_) L"_uli t 2\-033-3
sl dolanay) B el 8 ) Al agag Jlasl ) ddles) cdaali) dcabdie colelad
Lgalady)
Usinas bulad 55 GOV(-1) of bl cuiy 38 ¢ (GOV) osSall ey dloledd dacally L]
alaicly duasSall Adlal) dubid) &u)hyaind ey Lo 589 ¢(3.53) (Mo T dad cialy Cun cands e
el e cul aad Bl oy e dlgal)
Ju Lo o oasSall Gyl e Uginag Lage 151 OPEN(-2) latl) Zlat¥) e el LS
Lalal) sl 5ol DA e Algal) J3 pasi N 05 38 gylaall L) 50l of e Lol
Aoalai®y) 4l acag (g)lanll Laldall cbllaie 48 gal
L 52y e oosSall Gl Ao Usieas Wle 15 ABFF(-2) (daall [léin) daws (blad) 3
el L) daalus gli) ae bl GlaY) aad gad desSall dag A0l oyt (Ko
. golaidy) Laliall & Laldl) & Uaallg
t deks Lilas] Lginay Lase S OPEN(-1) of ¢n « (OPEN)glaall #lis¥) dlolea s
&b @il Lty sl haials (@il FEEY) dube bl S L as ((2.44) il
Ayl 58 (A Zoasylal) 5ylal)
llsd) g ABFF(-1) of sl cipell @ « (ABFF) daadl [léiay) dlibedd Lually L
Ul oSy 3 Le 85 cLginag Wl ABFF(-2) b els Wiy .0l e ol leind) clads
Ll leasdy Loalai®Y) o LiagVl ddasiye doysn i) ol laina)
rely Gun oz dgaill 5o Ayaadt 538 (R2) aaill Jales o cjelil (dilan) dalill (g
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G sl e 5 Aasi el e 538 3gaill JA Spesdall cilpmnall O ) ail) 038 jadiig
piieal eldll = 3gall Basa Sy Laa cAaglil) il 8 Gana
) dsieall Lo JWABFF sM2 5 GOV c¥alae b dals F dilas) o gl of WS
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Giela Loalall Aglaal) o3 o Joall (Ko 2024 Ll ) 2000 L (e sxiaall 553l DA sl
skl G @) e ) Naa 3 Gl i L ApsleaiBY ) NV alaall Skl (g Baaly e pagerll 3
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egin L) ddang Alaliall b < yis
Alai®y) adly Ao clagyh¥) sda blau W S d dplall Gloed) xie Gl Gy ol
gl m)la satll eV aeay Adlall Cisall dhane Gaulis Aot dulyy e G Jeadll 5 (g5l
dagie Jl caati) Eviwes 13 cilajda o olaeYh das Lowld duhhy Lggaagig «lig jal)
daja Gl Gl 138 Glg 3 W iy (VAR) I laaiV) z3sa alasials Lae)ll dudlad)
bl gt bl Al il ill jlea ale and aiy dpsad) ilalinu) e
b Sl skl aale s (gl ' AW At ANKEY) e s dubal) sda S G
?(2024-2000) 55l s jilall b alsicsal) GalaiBV) saill juiad
~2000 55l P Sihall 8 alvieal) (olaBY] satll juias 3 lan) IS8 aale Wl
SleWadll (3ae Chacay Anlai@¥) clsaill dam Ojlie JS& hn ol skl laa oK1 2024
calaidy) 4 4k peadll
dafydl) cluzap lad) gl Yl
ol e Aaaall Zpuldll hlas) &l spn g cdaball Lldanll clajad) e gl
gl ) M2 dpaall Ay o alal) o Uaall dsgal) O] o Jie) Sl pkail) cildizal dgiel
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skl (e slaY) Bamg duapha Ao dgag’ t e Aacayil) a1 AgY) Aenil) Apia)dl) @by ]
Saltial) (gl saill gai )

~ 99 ~



-

aailall
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3 el g Uil ki ) (g W sa (galai®¥) gaill ) "llal) 83l daajd (555 ¢ lial) b
Sian e degiiall Al cleadll e allall ey cblenu) salyy (salaidy) bl puss o)
LaaY W skl

Lagie IS 5 Cum c(ealai®¥) gailly Ml olail) cp Adals 3o 3gng S5 G olail) Lol
sk 8aL) (A (5380 0ye0 (saleaiBY) gail) (535 Laty ¢(galaBB¥) gaill pony ) jekailld « AV &
el OV aea puped 8 agen Dl Slangally Blsul) sk 6 lagl gy dnusis ¢ Uadll
cabiall N e dals 8 i M g Uadll ekt ayen e Les (saleaiBY]

S skl g A ol Akl duball oY (WIS G ol J6Y) Al ol cadles
cOnaiall G Aol ADke s oladY) Bang Caad (ol gaill
Gy Dbt g il (& Jall g Uil 1o e Gacajill (a1 dill) dpaad ) dudajdl) Jki .2

V308 yeadlly LI cladlay) dai 2024-2000 5580 s

o Cpant B Cale didyany ddle ladla] ae cadli el o) cps bl DA e
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