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Abstract:
This study aims to investigate the impact of adopting International Accounting

Standards on the efficiency of international tax planning by multinational
corporations. To address the research problem, the descriptive approach was used
in the theoretical part, covering International Accounting Standards in the context
of financial disclosure, the mechanisms of international tax planning under the
manipulation of international transfer pricing, along with a detailed examination of
international tax issues. The analytical approach was also employed in the applied
study on Emaar Properties, where financial statements and data were analyzed to
illustrate the tax planning mechanisms in accordance with the adoption of the
income tax standard, disclosure of related-party transactions, and fair value in the
assessment of investment properties.

The study reached several conclusions, the most significant of which are : that the
adoption of IAS 12 (Income Taxes) led to temporal tax planning through deferred
taxes, and that the adoption of IAS 40 (Investment Property) resulted in tangible
tax savings.

Keywords : International Accounting Standards, Tax Planning, Deferred Taxes,
Transfer Pricing, Emaar Properties.
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Emaar Properties PJSC and its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
As at 31 December 2024

34 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

c) Liquidity risk (continued)

Financial liabilities Within lts Over
1 year years 35 yvears Total
AED 000 AED 000 AED 000 AED 000
As at 31 December 2023
Interest-bearing loans and borrowings 1,566,406 2,010,731 - 3,577,137
Retentions payable 920,566 611,035 - 1,531,601
Lease liabilities 155,011 516,907 191,742 863,660
Payable to non-controlling interests - 247,505 - 247,505
Sukuk 3,056,863 3.511.480 3.948.016 10,516,359
Other liabilities 8,011,201 5,409,674 361,506 13,782,381
Total undiscounted financial liabilities 13,710,047 12,307,332 4,501,264 30,518,643

d) Capital management

Capital includes equity attributable to the equity holders of the Company. The Group's policy is to maintain a strong
capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business
The primary objective of the Group’s capital management strategy is to ensure that it maintains a strong credit rating
and healthy capital ratios in order to support its business and maximise sharcholder value

The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt, The Group's
policy is to keep the gearing ratio below 50%. The Group includes within net debt, interest bearing loans and borrowings
and sukuk less cash and cash equivalents. Capital includes total equity attributable to the owners of the Company less
the net unrealised gains/ (losses) reserve. At 31 December 2024, the Groups' gearing ratio is negative 89% (2023:
negative 38%). The Board of Directors seeks to maintain a balance between the higher returns that might be possible
with higher levels of borrowings and the advantages and security afforded by a sound capital position.

The Board of Directors also monitors the return on capital, which the Group defines as net operating income attributable
to owners of the Company divided by total sharecholders’ equity, excluding minority interests. The Board of Directors
also monitors the level of dividends to shareholders, the return on capital to shareholders or issuance of new shares to
maintain or adjust the capital structure.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 December
2024 and 31 December 2023.

Neither the Company nor any of its subsidiaries is subject to externally imposed capital requirements other than the
statutory requirements in the jurisdictions where the Group entities are incorporated

Financial instruments comprise financial assets and financial liabilities.

Financial assets of the Group include bank balances and cash, trade and unbilled receivables, investment in securities,
loans and advances, other receivables and due from related parties. Financial habilities of the Group include customer
deposits, interest-bearing loans and borrowings, sukuk, accounts payable, retentions payable and other payable.

The fair values of the financial assets and liabilities are not materially different from their carrying value unless stated
otherwise.

35 SUBSIDIARIES WITH MATERIAL NCI

Financial information of subsidiaries of the Group that have material non-controlling interest (NCI) are provided below

Principal place NCIT holding NC'T holding

of business 2024 2023

Emaar Development PJSC UAE 19.84% 19.84%
Emaar Misr for Development SAE Egypt 26.21% 11.26%
Emaar India Limited India 22.99% 22.99%
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Emaar Properties PJSC and its Subsidiaries

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

As at 31 December 2023

34 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

c) Liquidity risk (continued)
Financial liabil Within ltw3s Over
I vear vears 3 vears Total

AED 000 AED 000 AED 000 AED 000
As at 31 December 2022
Interest-bearing loans and borrowings 1.755.468 4.290.077 110963 6.156,508
Retentions pavable 1.098.066 522477 - 1.620.543
L.ease hiabihues 151.009 502,100 431,651 1.084 760
Payable to non-controlling interests - 258.720 - 258.720
Dividend pavable 285644 - - 285,644
Sukuk 364977 6.429 228 4.087.131 10,881,336
Other habilities 11.959.784 5613368 181.097 17.754.249
Total undiscounted financial habihities 15614948 17.615.970 4.810.842 38.041.760

d) Capital management

Capital includes equity attributable to the equity holders of the Company The Group's policy 1s to mamntain a strong
capital base so as to mantam investor. creditor and market confidence and to sustain future development of the business
The primary objective of the Group’s capital management strategy 1s to ensure that it mamntains a strong credit rating
and healthy capital ratios in order to support its business and maximise sharcholder value

The Group monitors capital using a geaning ratio, which is net debt divided by total capital plus net debt. The Group's
policy 1s to Keep the gearing ratio below 50%  The Group includes within net debt, interest bearing loans and borrowings
and sukuk less cash and cash equivalents Capital includes total equity attributable to the owners of the Company less
the net unreahised gams/ (losses) reserve At 31 December 2023, the Groups™ geaning ratio 1s negative 38% (2022
negative 6%) The Board of Directors seeks to maintain a balance between the higher returns that might be possible wiath
higher levels of borrowings and the advantages and secunty atforded by a sound capital position

The Board of Directors also monitors the return on capital. which the Group detines as net operating income attributable
to owners of the Company divided by total sharcholders™ equity . excluding mimnonty interests  The Board of Directors
also montors the level of dividends to sharcholders. the return on capital to shareholders or issuance of new shares to
maintain or adjust the capital structure

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 December
2023 and 31 December 2022

Neither the Company nor any of its subsidianies 1s subject to externally imposed capital requirements other than the
statutory requirements in the junisdictions where the Group entities are incorporated

Financial instruments comprise financial assets and financial habilities
Financial assets of the Group include bank balances and cash. trade and unbilled receivables, investment in securities,
loans and advances, other recevables and due from related parties Financial habihities of the Group include customer

deposits, interest-bearing loans and borrowings, sukuk. accounts pavable, retentions payable and other payable

The fair values of the financial assets and habilities are not matenally different from their carrying value unless stated
otherwise

35 SUBSIDIARIES WITH MATERIAL NCI

Financial information of subsidianies of the Group that have material non-controlling interest (NCI) are provided below

Principal place NCI holding NCT holding

of business 2023 2022

Emaar Development PISC UAE 19.84% 19 84%
Emaar Misr for Development SAE Egypt 11.26% 11.26%
Emaar India Limited India 22.99% 22.99%
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