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Abstract

This study aims to measure the impact of migrants "remittances on the balance of
payments in Algeria during the period 1990-2021, as these remittances are an
important financial resource that can contribute to improving the balance of
payments deficit ,using the fully modified least squares method FMOLS. The study
concluded that there is a long-term equilibrium relationship between the migrant
remittances and the balance of payments, in addition to a negative significant impact
of migrant remittances on the balance of payments.

Keywords: Remittances of migrants, Balance of Payments, FMOLS method
Algeria
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Hypothesized , - - o
No. of CE(s) Eigenvalue Trace Statistic 0.05 Critical Value Prob.

None * 0.773731 96.99801 95.75366 0.0409

At most 1 0.457922 55.38915 69.81889 0.4029

At most 2 0.408191 38.24349 47.85613 0.2915

At most 3 0.342626 23.55549 29.79707 0.2199

At most 4 0.299079 11.80945 15.49471 0.1663
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Dependent Variable: BP

Variable Coefficient Std. Error t-Statistic Prob.

MR -2.911309 1.132190 -2.571396 0.0171
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INF -0.480798 0.108072 -4.448862 0.0002

TO 0.925266 0.117762 7.857086 0.0000

RER -0.547836 0.055266 -9.912755 0.0000

C -23.08554 7.884239 -2.928062 0.0076
R-squared 0.879043 Mean dependent var 2.001621
Adjusted R-squared 0.852748 S.D. dependent var 15.03709
S.E. of regression 5.770246 Sum squared resid 765.8020

Long-run variance 10.82563
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Cormebogranm of Residuouals

Date: O8/16521 Tirme: 2245
Sample: 1990 2019
Included observations: 29

Autocorrelation Fartial Correlation LN P D-=tat Frobo™
ul (e B Ry | 0.0 O.05325S o317
=2 0225 -0.227 1. F3ITF2 o420
2 -0.094 -0.0FF 20412 0554
<t o150 o.11= 2. 8535 o0.523=
S5 0034 -0.032 28972 o716
G -0.071 -0.0Z20 Z.0962 o.Far
v 0088 0058 2 2T54 o858
2 -0179 -0.240 A B532F Lo =
9 o111 0126 5. 2120 o215

A0 -0.001 -0.119 S5. 2120 0877
11 -0.045 —-0.031 5.3113 o915
12 -0 120 -0 090 5. 2055 O 905

Eviews 10 4msy Glayia 1 jaadl
Jlae Jala LS a8 Jiall S L)yl Al dals ST cle gl o ol Golud) JSE) DA e

S)ﬁm )g..\ﬂ\ é\}a ‘_Atm_aj |

77



e ghaall (e A8 Gaalgall Adlal) edsatl) Y Luuld A

) Blgy sl iad) IR LU I3 BLEN) G 1(03) by JS

Correlogram of Residuals Sguanred

Crate: 08/ 6521
Sample: 1990 2019

Time: 2245

Included cbservations: 29

Autocorrelation Partial Correlation X - Pauc Q-=Stat Proo™
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1 / 1 = 1 =2 o162 0. 125 212532 0. 244
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Series: Residuals
Sample 1991 2019
Observations 29

Mean 0.516699
Median 1.647602
Maximum 9.345803
Minimum -11.34111
Std. Dev. 5.203226
Skewness -0.530174
Kurtosis 2.928282
Jarque-Bera 1.364788
Probability 0.505406
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