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Study Summary:

This study aims to analyze the financial inclusion reality in Arabic countries and
how the involvement and efficacy of fintech can help in improving it, as well as
highlighting experiences of some countries at effecting it and the main challenges that
can face this financial inclusion, in addition to pointing out the national efforts and

initiations that took place in the Arabic countries to support it.

Algeria is still somewhat far from achieving higher levels of financial inclusion as a
result of a number of obstacles, the most important of which are: Non—-development of
financial sector infrastructure, public sector control in the national arena resulting in
harmonization of financial services and products provided, In addition to the low level
of financial education, the authorities must adopt a well-defined national financial
inclusion strategy based on financial technology that is in line with Algerian society's

needs and that will increase the prevalence and use of financial services.
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Mobile and mobile wallet growth worldwide

In billions Graph 1
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— Number of registered mobile money accounts B Unique mobile subseribers®

! Defined by GSMA Intelligence as individual person that can account for multiple ‘mabile connections’ (ie SIM cards).

Source: G5MA Intelligence.

Source: Erik Feyen et al, Fintech and the digital transformation of financial services: implications for

market structure and public policy, Bis papers N° 117, July 2021, p4

! Erik Feyen et al, Fintech and the digital transformation of financial services: implications for market
structure and public policy, Bis papers N° 117, July 2021, p 5.
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! Sharmista Appaya, On fintech and financial inclusion, World bank blogs, published on October 26, 2021, online
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inclusion#:~:text=While%20globally%201.7%20billion%20adults,payments%20and%20cross%2Dborder%20remittances
2 -

Ibid.
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Costs of storage have declined as global data volumes have surged Graph 2
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Lhs: == Average cost per GB for hard drives’  Rhs: — Annual size of global datasphere

From Sep 2017, data extrapolated using the growth rate in price per MB from hittp:/fwww jcmit.net/diskprice htm. The increase in 2012 is
explained by floading in Thailand, where ane-third of hard drives were produced globally. One zettabyte is one trillion gigabytes.

Sources: BACKBLAZE: jemit.net/diskprice; SEAGATE (2018), The digitization of the world from edyge to core, November.

Source: Erik Feyen et al, Fintech and the digital transformation of financial services: implications for market
structure and public policy, Bis papers N° 117, July 2021, p7
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