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Abstract:

The aim of this study is to measure the impact of monetary policy on the real wage growth rate in
Algeria during the period (1990-2021). The study adopted the descriptive analytical method in the
theoretical part, while the empirical study used the Auto-Regressive Distributed Lags (ARDL)
model to test the study’s hypotheses.

To achieve the study’s purposes, a model was built. In which we use the money supply in its large
meaning, Loans Destined to the Economy, Exchange Rate, Foreign Direct Investment, and
Operating Ratio as independents variables. We consider the Real Wages Growth Rate as the
dependent variable.

The study found that there is a negative impact (inverse relationship), in the long term, of money
supply and loans destined for the economy on the real wages growth rate; and a positive impact
(positive relationship), in the long run, of the exchange rate on the real wages growth rate.

Keywords : money supply, loans destined for the economy ,exchange rate, real wages growth rate,
ARDL.
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(Philips —Perron) (g, quld jLaa) ailis 1(3-3) a3, Jgand)

I(1) AsY) Goodl xie 1(0) simall 2o
ploslatlasy | sagpe ot | aladlcn ||
cull aag il b aag ale el
t-Statistic = t—Statistic t-Statistic t-Statistic t-Statistic t-Statistic «uis
Prob. Prob. Prob. Prob. Prob. Prob. duyal)
-8.3765 -8.0376 -8.2488 -2.7810 -3.2497 -3.3227 RW
0.0000 0.0000 0.0000 0.0070 0.0937 0.0224
-5.7739 -7.1865 -6.4393 0.8467 -6.2452 -0.3166 BMNY
0.0000 0.0000 0.0000 0.8885 0.0001 09113
-11.4031 -25.9626 -11.7497  -3.4470 -4.9746 -4.1021 —
0.0000 0.0000 0.0000 0.0012 0.0019 0.0033
-12.0775  -12.2415 -12.6043  -3.4263 -8.7456 -4.8505 CECO
0.0000 0.0000 0.0000 0.0012 0.0000 0.0005
-8.1991 -11.4235  -8.3885 -1.2569 -2.5242 -2.6779 T
0.0000 0.0000 0.0000 0.1875 0.3151 0.0892
-5.7200 -5.5154 -5.6204 -0.0019 -2.0424 -1.2955 EMP
0.0000 0.0005 0.0001 0.6744 0.5561 0.6190

Eviews 12 clajie Je ol llall slac) (e jlaal)

38iwa yini CECODTC el ypsially dcalaldl Sl of Jasd odef Joaall DA (4
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(Augmented Dickey-Fuller) pugall g8 o jLid) gilii :(4-3) a8 Jgaad)

I(1) AN GaA xie 1(0) simall xic
ale olad) oy ale slad) Gl s aleslad) ey ale slad) el aa
ol aag <l aag il ang <l aag

t-Statistic = t-Statistic t-Statistic t-Statistic t-Statistic t-—Statistic APV

Prob. Prob. Prob. Prob. Prob. Prob. )
-5.9341 -5.7239  -5.8266 -2.8857 -3.2788 -3.3504 RW
0.0000 0.0003 0.0000 0.0054 0.0885 0.0210
-5.7482 -5.9172  -5.9306 0.6743 -3.7287 -0.3705 BMNY
0.0000 0.0002 0.0000 0.8563 0.0352 0.9024
-12.0922 -4.7095  -12.0698  -3.5528 -4.8977 -4.1080 DTC
0.0000 0.0043 0.0000 0.0009 0.0023 0.0033
-9.0774 -8.7843  -8.9512 -1.8213 -3.2595 -3.0052 CECO
0.0000 0.0000 0.0000 0.0658 0.0931 0.0462
-5.8616 -5.9355  -5.7779 -1.4174 -2.6911 -2.8212 INV
0.0000 0.0002 0.0000 0.1426 0.2467 0.0669
-5.7205 -5.5153  -5.6207 -0.0080 -1.9706 -1.2765 EMP

0.0000 0.0005  0.0001 0.6724 0.5939 0.6277
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Model274: ARDL(3, 2, 3, 2, 3, 2)
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(Bound Test) agaall jLad) : (5-3)ad) Jgaad

Al it cfpiiall axe daal) okaay)
5 15.81761 F odsd dlaal
I(1) el asl 1(0) Y asll agaall {dgaal) il
Al e 5 3 2.08 %10 (g5iwa dis
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el Ja¥) B i) :(6-3) al) Jgand

Jlaiay) Lginal) t il cilalaal) il
0.0000 8.397741 0.567744 D(RW(-1))
0.0040 -3.987408 -0.266275 D(RW(-2))
0.0001 -6.903583 -0.355177 D(BMNY)
0.0024 4.356453 0.267303 D(BMNY(-1))
0.0001 —7.242483 -0.178161 D(CECO)
0.0002 -6.315674 -0.101027 D(CECO(-1))
0.0002 -6.517845 -0.149309 D(CECO(-2))
0.3337 -1.028757 -0.038447 D(DTC)
0.0481 -2.330661 -0.057492 D(DTC(-1))
0.0017 4.621181 3.481813 D(INV)
0.0000 -9.532260 —-12.99254 D(INV(-1))
0.0001 -7.020809 -5.931431 D(INV(-2))
0.0003 6.226622 2.052367 D(EMP)
0.0000 -10.57967 -3.090900 D(EMP(-1))
0.0000 -13.91998 -1.645561 CointEq(-1)*

0.985164 R-squared

0.970327 Adjusted R-squared

Eviews 12 cilayia Je alaeYh cllall slac) (e 1 jiaal)
3 Lgapen Ly Ayl i (f odlef Jsandl (e Jaadl 1 dliaa) yadil) —1-1-¢

s ol Gty Lo Ll aludly olaY) o O sl ila 80 W ciilian) 4y sins

o olina 1385 % 5 i (0,0000) dsban! Gysine 535 (=1,64) Ll 5,L3) 53 oS 8 Uadl)

161

——
| —



Al A Ldsd) g2 Y] pai Jira o Lsill) desbsadd) 58 Lslill) Loyl I Jeadlf

K5 135 o Jyshall JaY) 8 sl 500 el oo Wil st yuadll JaY) o ladl e 1,64
Ut et Jalas ¢ 3 5ailly B35 50 Ukl et 40T (g JaY) Ay sk 23) ) A8D))
cJushall Ja¥) 8 oilsl) ) il Jal) VDAl e JEDU 2 3gall Cas Aoy G
IS (8 Al diad sa Jotiay REaY) )sa) sai Jane of o aseil 8 Aadaall 020 s
aedl saal 8 Al e e (1) sl 3 il Gl sl % 164,5 4wy 35
Jsaall il PR (e 2 LS ¢(t) 358l 3 ha¥) e % 164,5 Jalay b st 2 Lasag
30 % 97 iy Le sl R¥= 0.97 Jond) 30a3ll Jelae R7= 0,98 sl Jalas f o3le
) Al el il byl il JaVI Al el G il Jaee 8 )
DY) eyl iyl i Al dgagall g ll caualsll olinay (g8l a g paall

(Do) Jans ¢ yilall iaY)

chyiad i aga L (6-3) a8 Jsaad) il ) 535l 1g 0]y cdil-2-1—¢

bl At lajudt Aial Y] sa Jare e Al

sab Jame o i) 13gd ol 5 el ol Jaadl (BMNY) (gl (a g yeall i illy —
Nam % 1 iy ol Gagpeall 30030 of Cua sl gadl) b dddall )Yl
Aphaill ae 385 135 (t-0) 2sml L DA % 0,35 Ay adall Y Jawe pnlissl
Dban) (s5iane g i) (of pdail Jame pd gy SLaBY) b i) B g il Al 8 ALY
O (t=1) V) eVl s DA Wl eJlaall 55a¥ 3l 20 5yl (ga Con iy oy5n (53
Shiall al) Jaee g lin)) ) oon % 1 sy gaiill Qg peall 3300306 ey bl
als (e gl i prall g a3l Apal i@V Al pe (3850 Lad 1385 % 0,26 Ly
2358 Janll (35u Ja 255 8 an by 13ag ol i) 52455 Sl ) CVane ady 8 daa sl
A 5y (yaaaiy satit o) e GlaiYl i o Sl g ills Jleall e Ll
f(Addal Y)W
Slo sl 13gd bl ik ellia 4 1aadl (CECO) sl dgagall (g jall 4y ailly -
¥ Pl Ay g il mie B33l o Cus pall) gad) DA Adall j5aY) sei Jons
eUals (t-0) sl L DA % 0.145%0.10 5% 0.17 — agiaall HaV) palasl

162

——
| —



Al A Ldsd) g2 Y] pai Jira o Lsill) desbsadd) 58 Lslill) Loyl I Jeadlf

s il g il Al a8 dpal ) Al e (38155 aag (t22) Asllly (t-1) ISV
Slo S oW e il sl Jare o ST Janay 281 A€ Lgra alagi sl dgasall
cdland) 5eal A0al 5y08 ana Sl ) (ssine

el 3g) Cagan ol i @llia 4 2adU(DTC)  Capall jraw 3 purill Jamad dpuailly -
Dl e Voall Coyam e ws g liy) dimd il JaY) 8 48s]) HaY) sal Jane e
e B85 1385 0.057 5 % 0.038 — diiall )il sai Jaes ity %1 - gy305a))
¢igalaidy ) 4y ylanl)

Aius anil) A P ole L S a8 (INV) - ald) a1 Léin) daead doually -
Dlall Y L) Jare 830030 of Cumy Aaad) 5aY) Jane s e V) s UaY)
Y 135 % 5.93 5% 12.99 iy daiall jaV) gei Jaee omlisdl ) gon %1 4
¢Apalaiy] Akl pe (38l

sad Jame o i) 13gd ol i dlla asl Laadl (EMP) Jasiall Jare dadead Zwlly -
oalias) ) s % 1 Ay Jaal) Jame 5030 of Cum el gaal) 3 Aggaall )oYl

ALy Akl (e 13 %3.09 Aty LAdall 2l Jass

p AU Jganll 8 Jushall JaV) i il padli sdyghal) Jal) B paEil)-2—p

163

——
| —



Al A Ldsd) g2 Y] pai Jira o Lsill) desbsadd) 58 Lslill) Loyl Y Juadlf
Jashall Ja¥) B yaEdl) :(7-3) ad) Jgand

Jlaiay) Lginal) t Lilan) cilalaall i piial)
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Series: Residuals

8 Sample 1993 2021
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6+ Mean -1.42e-14

Median -0.154623
Maximum 1.921973
4 Minimum -1.840307
Std. Dev. 0.965615
Skewness  0.263496
2 Kurtosis 2718832

Jarque-Bera 0431104
0 Probabilty ~ 0.806096
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Year RW | BMNY DTC CECO IRR GNP DAB
1990 1,36 | 61,77 | 17,73 17,95 | -17,09 0,76 | 101,49
1991 | 12,76 | 49,11 | 106,23 31,93 | -29,77 | -2,54 94,48
1992 1,45| 51,94 | 18,21 26,53 | -11,42 2,74 98,55
1993 0,27 | 50,10 6,91 -46,58 | -495| -1,36| 101,36
1994 | -11,73 | 45,32 | 50,17 38,86 | -13,75| -1,30| 103,52
1995 | -6,73| 37,17 | 35,95 84,95 | -7,90 3,09 102,80
1996 | -1,16| 33,01| 14,87 37,34 | -4,05 3,95 94,18
1997 2,36 | 36,08 5,40 -4,58 8,14 1,68 90,43
1998 4,85 | 42,38 1,79 22,25 | 15,10 5,56 99,94
1999 3,92 | 42,21 | 13,34 26,99 | -0,10 2,79 94,63
2000 4,01| 37,83 | 13,05 -13,64 | -10,33 3,02 78,72
2001 5,27 | 56,85 2,60 8,52 | 10,02 4,56 85,33
2002 6,56 | 62,72 3,19 17,47 7,17 4,86 90,13
2003 4,04 | 62,82 | -2,87 8,95| -0,19 7,26 85,63
2004 8,08 | 59,27 | -6,89 11,22 | -3,78 3,78 85,59
2005 5,22 | 53,83 1,69 15,94 | -7,00 4,82 76,87
2006 7,38 | 57,28 | -0,86 7,06 | -2,30 2,38 73,11
2007 | 10,84 | 64,09 | -4,62 15,73 1,51 5,83 77,80
2008 | 18,19 | 62,99 | -6,80 18,60 | -6,34 2,92 80,74
2009 4,38 | 73,16 | 12,49 18,01 | 21,57 1,47 | 100,58
2010 | 18,78 | 69,05 2,39 5,88 | -6,99 4,23 92,98
2011 | 27,22 | 68,06 | -1,95 14,03 | -8,65 2,15 89,90
2012 1,93 | 67,95 6,30 15,06 0,50 3,10 91,62
2013 | -0,91| 71,73 2,36 20,26 8,10 2,12 97,20
2014 3,12 | 79,31 1,53 26,15 8,33 3,57 | 101,52
2015 2,52 | 82,00 | 24,96 11,88 | 15,45 3,69 | 113,35
2016 | -0,34| 78,88 8,69 8,69 6,35 4,62 | 114,18
2017 | -2,96| 79,33 1,40 12,26 1,51 0,80 | 110,06
2018 | -4,48 | 81,58 5,06 12,35 1,16 0,21 | 106,34
2019 6,97 | 80,54 2,37 8,84 8,51 1,10 | 106,38
2020 | -4,50| 96,01 6,22 2,99 | 13,72| -4,69| 110,39
2021 0,05| 90,94 6,54 -8,76 | -6,55 3,47 99,73
( 191 )
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73 Jhle el Ay Cl i)
180,00 1990
255,50 1991
341,30 1992
412,50 1993
469,90 1994
568,80 1995
667,20 1996
722,10 1997
794,60 1998
847,60 1999
884,60 2000
970,60 2001
1048,90 2002
1137,90 2003
1278,60 2004
1364,00 2005
1498,50 2006
1722,10 2007

2134,30 2008
2355,60 2009
2907,50 2010
3866,40 2011
4291,40 2012
4390,80 2013
4659,90 2014
5005,90 2015
5308,20 2016
5439,30 2017
5417,70 2018
5908,20 2019
5778,70 2020
6199,60 2021

—
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(Philips —Perron)  (y5, i lasl =il 1(03) a8y galal)

[CNIT ROOT TEST RESULTS TABLE (PP)
[Null Hypothesis: the vanable has a unst root
AtLevel
RW BMNY oTC CECO NV EMP
With Constant tStatistic  -3.3227 03166 41021 48505 28779 -1.2055
Prob. 0.0224 0.9113 0.0033 0.0005 0.0892 0-6;90
.. no e T b n
IWith Constant & Trend tStatistic 32497 62452 40746 87456 25242 20424
Prob. 0.0937 0.0001 0.0019 0.0000 a:;sv 0-5:61
. e e e n
Without Constant & Trend tStatisic  -27810 08467  -34470  -3.4263 -12568  -0.0019
Prob. 0.0070 0.8885 0.0012 0.0012 0.1875 0.6744
‘e no e aee nd no
At First Difference
dRW)  GBMNY) dDTC) o(CECO) o(NV) AEMP)
IWith Constant tStatistic  -8.2488 54393 117497 126043 82885  -56204
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 a?c.m
Iith Constant & Trend tStatistic  -8.0376  -7.1865  -259626 -12.2415 114235 55154
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0005
IWithout Constant & Trend tStatistic  -83765 57739  -114031 120775 81991 57200
Prob. 00000  0.0000 00000  0.0000 0.0000  0.0000
potes;
la: (*)Significant 3t the 109%; (**)Significant 31 the 5%; (***) Signiicant 3t the 1% and (no) Not Significant
o: Lag Length based on SIC
I Probability based on MacKinnon (1996) one-sided p-values
[This Result is The Out.Put of Program Has Developed By:
IDr. Imadeddin Al\fosabbeh
ICollege of Business and Economics
IQassim University-KSA

(Augmented Dickey-Fuller)  ausdl s S jlodl it 1(04) b alal)

JUNIT ROOT TEST RESULTS TABLE (ADF)
[Null Hypothesis: the vanable has a unst root
AtLevel
RW BMNY DTC CECO Ny EMP
IWith Constant t-Statistic -3.3504 03705 -4.1080 -3.0052 -28212 -1.2765
Prob. 0.0210 0.9024 0.0033 0.0462 0.0669 0.6277
s no v iy . no
With Constant & Trend t-Statistic -3.2788 -3.7287 -4.8977 -3.2595 -26911 -1.9708
Prob. 0.0885 0.0352 0.0023 0.0931 0.2467 0.5939
. .. e - w no
Without Constant & Trend +Statistic  -2.8857 06743 -35528 -1.8213 -1.4174 -0.0080
Prod. 0.0054 0.8563 0.0009 0.0658 0.1426 06724
e no ERLS - no no
At First Diff
d(RW) G(BMNY) d(DTC) G(CECO) o(NV) A(EMP)
IWith Constant -Statistic -5.8266 -5.9306 -12.0698 -8.9512 57779 -5.6207
Probd. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0007
With Constant & Trend +-Statistic 57239 59172 -4.7095 -8.78432 -5.9355 55153
Prob. 0.0003 0.0002 0.0043 0.0000 0.0002 0.0005
Without Constant & Trend -Statistic -5.9341 57482 -12.0922 90774 58618 57205
Prob. 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000

(*)Sipniicant at the 109%; (**)Significant at the 5%, (***) Signicant at the 1% and (no) Not Significant
. Lag Length based on SIC
Probability based on MacKinnon (1996) one-sided p-values

his Result is The Out.Put of Program Has Developed By:
. Imadeddin AD\osabbeh

ollege of Business and Economics

sim University-KS4
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ARDL i it (05) ady cgalal)

Method: ARDL

Fixed regressors: C

Dependent Variable: RW

Date: 0924423 Time: 13:25

Sample (adjusted): 1983 2021

Included observations: 29 after adjustments
Maximum dependent lags: 3 (Automatic selection)
Model selection method: Akaike info criterion (AlC)
Dynamic regressors (2 lags, automatic): BMRY CECO

Mumber of models evalulated: 2072
Selected Model: ARDL(3, 2, 3, 2, 3, 2)

DTC INY EMP

Prob(F-statistic)

0.000034

Variable Coefficient Std. Error t-Statistic Prob.*
RWW(-1) -0.077818 01093264 -0.711548 0.4970

RWWI(-2) -0.834018 0.095018 -8 777464 0.0000

RWWI(-3) 0266275 0100077 2 BE0G96 0.0288

BMPMY -0.355177 0.089735 -3.958065 0.0042

BRMPMY (-1} 0.155228 0.116908 1.327779 0.2209

BMPMY (-2} -0.267303 0124270 -2.1508981 0.0637
CECO -0.178161 0.042456 -4.196335 0.0030
CECO-1) -0.048811 0.041798 -1.16F7 76 02765
CECO-2) -0.048282 0.037352 -1.292611 0.2322
CECO-3) 0.1493209 0.039028 2825737 0.0050

DTC -0.038447 0.0713228 -0.539024 0.6045
DTC(-1) 0. 408186 0.070903 5756961 0.0004
DTC(-2) 0.057492 0.038132 1.507724 01701

I 2481813 1410435 2 AG8610 0.0388

IMW-1) T.572989 1.181715 6. 408474 0.0002

1MW -2 T.061106 1.343248 5256739 0.0008

IMW-3) 5.931431 1.1978395 4. 951545 0.0011

EMP 2 0523267 0.680114 2017681 0.0166

EMFP{-1) -2.033616 0.686787 -2.961057 0.0181
EMP(-2) 2.090900 0.490003 6.207922 0.0002

C -9E5.09333 14.39136 -6.67F152 0.0002
R-z=quared 0.984797 Mean dependent var 2.903070
Adjusted R-squared 0.946789 S.D. dependent var T.831330
S.E. ofregression 1.806499 Akaike info criterion 4 181080
Sum squared resid 2610752 Schwarz criterion 5171191
Log likelinood -39.62567 Hannan-Quinn criter. 4. 491171
F-statistic 2591016 Durbin-Watson stat 2 B01432

selection.

*Mote: p-values and any subsequent tests do not account for model

(Bound Test) asaall sl :(06) a8y 3alal)

F-Bounds Test

Mull Hypothesis: Mo levels relationship

Test Statistic Walue Signif. [{0) (1)
F-statistic 15.81761 10% 2.08 3
k 5 5% 2.39 3.38
2.5% 27 373

1% 3.06 4.15
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Dl JaY1 3 i) :(07)ad) Gsalall

ARDL Error Correction Regression
Dependent Variable: D{RW)
Selected Model: ARDL(3, 2, 3, 2, 3, 2)
Case 2: Restricted Constant and Mo Trend
Date: 09/24/23 Time: 1327
Sample: 1990 2021
Included observations: 29
ECM Regression
Case 2: Restricted Constant and Mo Trend
Wariable Coefficient =Std. Error t-Statistic Prob.
D RWW(-13) 0567744 0067607 8.297741 0.0000
D RW(-2)) -0.266275 0066779 -3.987408 0.0040
CHBRMEY -0.3585177 0051448 -6.903583 00001
CH{BMMY(-1]) 0267303 0061358 4 355453 00024
D{CECO) -0178161 0024599 -7 242483 00001
CHCECO-1)) -0.101027 0.015996 -6.315674 0.0002
DHCECO-2)) -0.149209 0.022908 -6.517845 0.0002
CiDTC) -0.0328447 0037373 -1.028757 0.3337
CHDTC-1)) -0.057492 0.024668 -2.320661 0.0481
DIy 3.481813 0. 753447 4. 621181 0.0017
W (=150 -12.99254 1.263007 -8 532260 0.0000
I (-2 ) -5.931431 0844836 -7 020809 00001
CH{EMP) 2 052367 0229612 B 226622 00002
CHEMP{-1)) -3.090900 028921585 1057967 00000
CointEg(-1)* -1.645561 0118216 -12.91998 0.0000
R-squared 0.985164 Mean dependent var -0.048210
Adjusted R-squared 0.9703227 S.D. dependentvar T.927547
S.E. ofregression 1.265585 Akaike info criterion 3.TBTZ87
Sum squared resid 2610752 Schwarz criterion 4. 474509
Laog likelinood -39 62567 Hannan-CQwuinn criter. 3.988780
Durbin-Watson stat 2801432
* p~value incompatible with t-Bounds distribution.
Jashll Ja¥) & sl :(08) ad) (galal)
Levels Equation
Case 2; Restricted Constant and Mo Trend
Variable Coefficient Std. Error t-Statistic Prob.
BMMY -0.283947 0.042177 -6.732283 0.0001
CECO -0.076536 0.059202 -1.292791 0.2322
DTC 0.259626  0.053631  4.840977  0.0013
I 14.61346 1.330826 10.88074 0.0000
EMP 1.889720 0248068 T.617826 0.0001
cC -58.39548 5.796896 -10.07358 0.0000
EC =RW - (-0.2839*BMNY -0.0765*CECO + 0.2596%DTC + 14.6135%INV +
1.8897*EMP -58.3955 )
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Serial Correlation LM Test i) :(09) ad) (galall

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.305901  Prob. F(2,6) 0.3382
Obs*R-squared 8.795169 Prob. Chi-Square(2) 0.0123

Heteroskedasticity Test: Breusch—Pagan—Godfrey jlial :(10) a8, (salall

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0537609 Prob. F(20,8) 0.8757
Obs*R-squared 16.62810 Prob. Chi-Sgquare(20) 0.6770
Scaled explained 55 1.087502 Prob. Chi-Square(20) 1.0000

e e LS 1(11) ) Galal

Pairwise Granger Causality Tests

Date: 0211724 Time: 21:38

Sample: 1990 2021

Lags: 3

Mull Hypothesis: Obs F-Statistic Prob.

BMMY does not Granger Cause RW 29 0.75035 0.5338

RVW does not Granger Cause BMMY 1.13218 0.3578

CECCO does not Granger Cause RVW 29 0.56454 0.6441
W does not Granger Cause CECO 210132 0.0475

OTC does not Granger Cause RW 29 211372 01275

FW does not Granger Cause DTC (.55382 0.65049

MY does not Granger Cause RW 29 3.94833 0.0215
W does not Granger Cause [NY 0178449 0.9098

EMP does not Granger Cause RW 29 0.83294 0.4415

RW does not Granger Cause EMP 0.80531 0.5043
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